NORDIC FORUM IN UKRAINE 

Ladies and gentleman, dear participants and our guests in the Nordic Forum

good evening  Vitaju vas (as Ukrainians say)

You are very welcome to the Nordic Forum for Security Policy. We in STETE have been preparing this Nordic Forum for more than a year now. After such a hard preparation work, I am very happy to finally see all of you here. Our Nordic Forum meets at a crucial time when we think of the international security situation. I believe we are going to have an excellent opportunity to share experiences and point of views  concerning Baltic and Black sea regions.  

We are also going to focus on Ukraine’s European vision and Ukraine’s role in Baltic and Black sea regions with a view to finding best practices and ways to strengthen regional cooperation and security. We are going to discuss about the recent events in international politics and evaluate the impact of the situation in Georgia on Ukraine and the neighbourhood area. We are also focusing on finding different models for resolving frozen conflicts in Ukraine’s neighbourhood.  

Ladies and gentleman,

We are now meeting in the second largest country in Europe in terms of surface, and  in the 7th largest (third) country in terms of inhabitants. Ukraine is situated in a strategic position at the crossroads between Europe and Asia in Central Southeastern Europe, bordering the Black Sea. Ukraine has lots of natural resources which are becoming more important every day. But this geographically and politically important nation has sometimes suffered ?from distance? in trying to gain our attention. Today, we have however gathered here in order to have a closer look into Ukrainian issues. 

History shows that Ukraine has been strongly influenced by its Russian neighbour. Ukraine's long and difficult road to independence began already in 1917 with the declaration of independence. Ukraine regained finally its independence following the collapse of the USSR in 1991. We have witnessed enormous development and painful transition towards market economy. In the beginning of 1990's Ukraine suffered wide unemployment as a result of unfinished structural reforms as well as problems in payments. Problems led to high inflation and the differences in incomes increased rapidly, in fact exploded, due to privatisation. The tax legislation reform has been one of the major elements in Ukraine's economic development. In 2006 Ukraine became independent for the first time as its GDP increased in export-focused way.  The official goal is now to double the GDP by the year 2012. In December 2005 Ukraine was also officially recognised as a market economy by the EU, and by USA in February 2006. These recognitions enable the entry of Ukrainian products to new markets in the EU and USA and it has been a significant reason to Ukraine's new membership in World Trade Organisation. Joining the WTO will make Ukraine a more reliable and predictable partner for Western countries.  

The third presidential elections in "the New Ukraine" were held in 2004, when Viktor Justsenko challenged the election results and got victory after the peaceful Orange Revolution. Ukraine went through an extensive constitutional reform, which amended the election laws and transferred presidential powers to the parliament and prime minister.

At present President Justsenko leads the country together with the parliament, Verhovna Rada, together with a coalition formed by the Prime Minister Julija Tymošenko and former Prime Minister Janukovyts are strong as well. These tensions have own reflections on internal politics and they might sometimes decrease the political unity to focus on challenges which Ukraine is facing today. 

However, Ukraine has carefully approached NATO and EU in order to consolidate its independence and to decrease the Russian influence in Ukraine. Again there are strong differences in opinions within so-called western and eastern -minded Ukrainians.

The Western/ Northern camp pushes forward closer relations with Western Europe and stronger Western economical and political support. The Eastern/Southern camp emphasizes the importance of closer relations with Russia, not least because of industrial interests. These differences also remain in Ukraine's attitude towards security policy in relation to EU, NATO and Russia. 

The Ukrainian security policy, in a similar way as its economical, energy- and industrial interests, is closely related to Russia. Imported energy and

industrial markets together with geographical security interests create

a relatively complex outcome. Ukraine's dependence on the Russian energy is partly related to the fact that the structures of the country's mine and steel industries as well as its military industry are inherited from the Soviet Union era. This dependency has caused conflict between Ukraine and Russia in recent years, especially concerning the natural gas supplies from Russia. 

Russia, however, sees the region from a historical angle, and embraces the idea of  a union between Belarus, Russia and Ukraine. This view is based on the historical importance of the Crimean peninsula. A prospect where this traditionally Russian-minded and autonomic province, the Crimean peninsula, would become a part of NATO's territory, would change dramatically the security structures on the Western side of the Black Sea. 

Ukraine's NATO- and EU-memberships would, however, have also broader dimensions and effects, which we are going to study during this Nordic Forum. We cannot leave Russia out from the international community, but even more importantly, we should ask ourselves if we are willing to include Ukraine in our long-term stability-making processes. I encourage Ukrainians to be optimistic and patient at the same time. The recent EU-Ukraine summit gave a strong signal: New association treaty reflects a will to deeper relations between EU and Ukraine. It opens discussions about a deep Free Trade Area and a visa facilitation and readmission. Eventually this mutual understanding means that Ukraine is considered to become a member state of EU - but in a longer run perspective. How long this process will take, will largely depend on Ukraine itself. In the meantime Ukraine should focus on fulfilling certain criteria set by the Union. There has been a clear development in Ukraine’s democracy, civil society and media freedom. But still a lot must be done. Strengthened rule of law, lower regulatory barriers and strong measures to root out corruption are necessary. However, the most urgent need is to have a solid functioning political system that can cooperate with the parliament and the president in order to produce further reforms. It should also be said that Ukraine can play a crucial role in EU’s Eastern Neighbourhood politics as part of EU’s European Neighbourhood Policy (ENP). ENP and its financial instruments can be seen as common means even though every country moves ahead at its own speed. Hopefully, Ukraine continues successful cooperation in other international organisations, like in the Council of Europe and in Organization for Security and Cooperation in Europe, but in GUAM and other regional networks too.             

Ladies and gentleman, dear participants, 

New questions concerning security policy have emerged. I believe the Georgian-Russian crisis should be seen as a local crisis instead of considering it as a threat to international security. As current Chairman of the OSCE Finland has become an important player in the peace-making process of (Georgian) the crisis. It is now a month since the reckless Georgian effort to retake breakaway South Ossetia by force. Even though Russia attacked Georgia, there is no new iron curtain descending across Europe, no ideologically based new cold war. But for sure there is a deep, wounding division that stretches far beyond Georgia, South Ossetia and Abkhazia. From Tallinn on the Baltic to Tbilisi and beyond, the violence of the Georgian war, along with Russia’s assertions of its privileged interests in its far-flung neighbourhood, has done more damage to relations between Russia and the West than Russia’s leaders think they need to care about and many Europeans care to admit. 

I am glad that EU member states were able to be united enough in condemning Russia’s actions in Georgia and decided that there will be no talks on a new partnership agreement between Russia and the EU until Russian troops leave Georgia proper and resume their earlier positions. The world has also condemned Russia’s recognition of the breakaway Georgian territories of Abkhazia and South Ossetia. It is important to remember, that the European Union can be effective only if it speaks with one voice. 

We Finns have learn that we can never be too close to or too distant from Russia. Europe needs Russia, but Russia needs Europe too. Thanks to its enormous geographic, military, demographic, and economic size, Russia will always be a challenge for its non-Russian neighbours. Russia has been consistent with its attempts and attitudes. But Russia's ongoing transformation into a petro-state will only make things harder. The current Russian strength is surely also based on gas and oil export. As already seen in Ukraine, Russia is not afraid of using energy resources as means of political power and tools of international politics. The crucial question remains/ will control the energy streams from Asia to Europe in the future?

Ladies and gentleman, 

Europe’s attention has turned to believe more strongly in the common European foreign and security policy. I hope that this Nordic Forum provides you with an excellent platform to tie bonds and build stronger cooperative security means in our regions. 
Let 's have a good and successful seminar here in Kiev. You are very welcome!  
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